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Political Economy

	Course code
	POL 138

	Compulsory in the programmes
	Economics and Politics

	Level of studies
	Undergraduate

	Number of credits
	6 ECTS (48 in-class hours + 6 consultation hours + 2 exam hours, 104 individual work hours)

	Course coordinator (title and name)
	Dr. Simonas Cepenas 

	Prerequisites
	None

	Language of instruction
	English




THE AIM OF THE COURSE:

The course aims to (1) familiarize students with different approaches to the study of political economy, (2) different levels of analysis with a particular focus on individual interactions and local economies, (3) different visions for state bureaucracy and its goals, and (4) key concepts used by the scholars in the field of political economy.  By the end of the course students will have tools to analyze real world problems critically and through the prism of different frameworks.

MAPPING OF COURSE LEVEL LEARNING OUTCOMES (OBJECTIVES) WITH DEGREE LEVEL LEARNING OBJECTIVES (See Annex), ASSESMENT AND TEACHING METHODS

	Course level learning outcomes (objectives) 
	Learning objectives for BSc in Business Management  
	Assessment methods
	Teaching methods

	CLO1. Analyze key approaches to the study of political economy.  List assumptions and predictions different frameworks make.
	ELO1.1., ELO1.2.
	Midterm, final exam, seminars, quizzes
	Lecture, Seminars

	CLO2. Learn how to model interactions between individuals, firms, bureaucracies, nation states.
	ELO1.1., ELO1.2.
	Midterm, final exam, seminars, quizzes
	Lecture, Seminars

	CLO3. Introduce students to key concepts of political economy: economic calculation, moral hazard, adverse selection, market failures, and different types of goods including public goods, private goods, toll goods (club goods) and common pool resources.
	ELO1.1.
ELO 1.2.
	Midterm, final exam, seminars, quizzes
	Lecture, Seminars

	CLO4.  Learn about different levels of analysis: individual, local, state, and international levels.
	ELO1.1., ELO1.2.
	Final exam, seminars, quizzes
	Lecture, Seminars

	CLO5. Analyze the efficiency and quality of public administration through different lenses: monocentric and polycentric orders.
	ELO1.1., ELO1.2., ELO2.1.
	Final exam, seminars, quizzes
	Lecture, Seminars

	CLO6. Work in groups, facing time constraints.
	ELO4.1., ELO4.2.
	Seminar discussion
	Seminars

	CLO7. Synthesize, present, and defend results from group activities.
	ELO4.1., ELO4.2.
	Seminar discussion
	Seminars



ACADEMIC HONESTY AND INTEGRITY

The ISM University of Management and Economics Code of Ethics, including cheating and plagiarism are fully applicable and will be strictly enforced in the course. Academic dishonesty, and cheating can and will lead to a report to the ISM Committee of Ethics.

COURSE OUTLINE

	Topic
	In-class hours
	Readings

	Introduction: approaches to political economy
	4
	James Buchanan, Nobel prize lecture.  Other readings TBA

	Economic calculation and the role of experts (prices)
	4
	Friedrich Von Hayek on the Use of Knowledge (optional), Economic calculation (required), and Socialist calculation (optional)

	Market failures (public choice)
	4
	James M. Buchanan on market failures, and Vincent Ostrom on public choice.

	Mechanism design (adverse selection and moral hazard)
	4
	George Akerlof on the market of lemons

	Government failures
	4
	Robert H. Bates on state failure, and Keech and Munger on government failure

	Midterm examination
	4
	

	Social systems and Governance I (polycentricity v monocentric planning)
	4
	Elinor Ostrom’s Nobel prize lecture (available in video and article formats, required), Woodrow Wilson’s theory of public administration (required) and Max Weber’s theory of state (optional)

	Social systems and Governance II (polycentric systems)
	4
	Elinor Ostrom’s presidential address and Peter T. Leeson, The Invisible Hook: The Hidden Economics of Pirates (Chapters TBA)

	Social systems and Governance III (property rights)
	4
	Terry L. Anderson & Peter J. Hill, The not so wild, wild west: property rights on the frontier (Chapters TBA), David Skarbek on prison gangs (optional), and Randall Collins on Weber (required)

	Public Finance and public debt (fiscal policy)
	4
	James Buchanan on public finance and discussion of John Maynard Keynes’s views on fiscal policy 

	Bitcoin and the Future of Money (monetary policy)
	4
	Milton Friedman’s presidential speech on monetary policy (required) and Nobel prize lecture (optional), and Paul Krugman on MMT (required) and Stephanie Kelton’s response (required)

	Leader characteristics and trade agreements (trade policy)
	4
	TBA

	
	Total: 48 hours 
	

	CONSULTATIONS
	6
	

	FINAL EXAM
	2
	



FINAL GRADE COMPOSITION

	Type of assignment
	%

	Group Components (10%)
	

	Seminar participation
	10%

	Individual Components (90%)
	

	Quizzes
	10%

	Midterm examination
	35%

	Final examination
	45%

	Total:
	100



DESCRIPTION AND GRADING CRITERIA OF EACH ASSIGNMENT
(Provide short descriptions and grading criteria of each assignment)

Quizzes will consist of multiple-choice questions.  It will take place during lecture and will comprise 10% of the final grade.  The quizzes will test student knowledge on their preparation for each lecture. 

Midterm exam will consist of multiple-choice, open short-answer questions, and modeling questions. It will take place during the lecture and will comprise 35% of the final grade. The midterm will be based on topics 1-5.

Final exam will consist of multiple choice, open short-answer questions, and modeling questions. It will take place during the lecture and will comprise 45% of the final grade. The midterm will be based on topics 6-12.

Seminar discussions and presentations will address all topics covered in class. These activities will take place during the lecture and will comprise 10% of the final grade.

RETAKE POLICY
(Provide short description and percentage of the final grade)

In case of a negative final grade, students can sit for a retake exam. Such an exam will cover all course material. The weight of a retake is 80%. Seminar participation grade is not subject to retake but its evaluation (if positive) will count towards the final grade with the retake exam.

ADDITIONAL REMARKS

The syllabus is subject to small changes.  Specific chapters from the books are TBA.  All readings will be available online on the course website.
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ANNEX

DEGREE LEVEL LEARNING OBJECTIVES



Learning objectives for the Bachelor of Business Management
Programmes: 
International Business and Communication, 
Business Management and Marketing, Finance, 
Industrial Technology Management

	Learning Goals
	Learning Objectives

	Students will be critical thinkers
	BLO1.1. Students will be able to understand core concepts and methods in the business disciplines

	
	BLO1.2. Students will be able to conduct a contextual analysis to identify a problem associated with their discipline, to generate managerial options and propose viable solutions 

	Students will be socially responsible in their related discipline
	BLO2.1. Students will be knowledgeable about ethics and social responsibility 

	Students will be technology agile
	BLO3.1. Students will demonstrate proficiency in common business software packages

	
	BLO3.2. Students will be able to make decisions using appropriate IT tools 

	Students will be effective communicators
	BLO4.1. Students will be able to communicate reasonably in different settings according to target audience tasks and situations

	
	BLO4.2. Students will be able to convey their ideas effectively through an oral presentation 

	
	BLO4.3. Students will be able to convey their ideas effectively in a written paper



Learning objectives for the Bachelor of Social Science
Programmes:
Economics and Data Analytics, 
Economics and Politics

	Learning Goals
	Learning Objectives

	Students will be critical thinkers
	ELO1.1. Students will be able to understand core concepts and methods in the key economics disciplines 

	
	ELO1.2. Students will be able to identify underlying assumptions and logical consistency of causal statements 

	Students will have skills to employ economic thought for the common good
	ELO2.1.Students will have a keen sense of ethical criteria for practical problem-solving 

	Students will be technology agile
	ELO3.1. Students will demonstrate proficiency in common business software packages 

	
	ELO3.2. Students will be able to make decisions using appropriate IT tools 

	Students will be effective communicators
	ELO4.1.Students will be able to communicate reasonably in different settings according to target audience tasks and situations 

	
	ELO4.2.Students will be able to convey their ideas effectively through an oral presentation 

	
	ELO4.3. Students will be able to convey their ideas effectively in a written paper 
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